&7

frh'2
[ 0B #% & - 7, Ekﬁ*@’ﬁﬁ?)]@ﬁﬁ?&u
AN+ RIZET RS

20214 8H26H
(F2S54 k)

= B=E
TFANFY)T - FPRINA(HF—LLC £F




[5£15# 0 EITH 1+ 2B D E 4 -

> FBIMECHWT(E, FEFHESD BEME - ERERMIEZR _ LSEIFERELVTE
ABNTUVS.

B FESECHEWT, [HBOELSY/ERZIEET D 1N E TREA D FE LY - "F
(IfFERT. BEERAE(FR,

B QU ENNE FICKRE-RE) TEIMRIEFOMENSVIEDIBEMNMREINTVDON ?

« FENNHEOIEREGE SN EMMMBECOVWTEBEMEANDETS (Go LAlER
) IICHNZR[{EEMBEADES (Hifl- BEDOKREDDB L) %5358, X142\
Ul ;’I /@ﬁi@qullyx%?ﬁ’?&@hj’ﬁ\ tL/_CDL:DﬁtLJ %ﬁ%ﬁﬁld)y )L, FEih_H/
B TIIS AT LRI REER IELTCERAURTEIEZE I 3.

o ZOEEEDOEIT (KNS FOZARRATIIONFEIT) OHF T, BEFZARLE =D
SHIEAMBED R X 2b%iT0\, (BEASORLZ BILA17— (NPEE) H41E40DHES] -
B EFAL. XA OIS ZEHH LTS,

« MIXT. PEZDOHEIIEHEZFOHE(CLD, MAMBEC—TEDTLITLANEUT
AR

HEE AR 229G BT I A E ARSI E R B L BB TS B EIEINE (CH TR E D
HECEIT 2 AEMFTIRES ] (ER30F2HPWCIVYILT VT EBR)

2 RERT FEF R E R 5= 2021.8.26



R

1. fBtEMIEEERSA/N\—ELEESRAETILEH
~ ZArm%t

RERICEDFEMDIEFRE” D TR
TEREDIUT—D AU (BERRIEXTEE)
RERICEHAFHTR

EXRICHFT SR HER

=151

Jlnl

ok

3 RERT FEF R E R 5= 2021.8.26



1. ®81%1 EEIERSA/N\—¢LTED AR
ETILEH|~ZFEArmstL

4 RIREIRT £NBF 3% EHRETE 2021.8.26



ARM Holdings ~ T3 w?#%;LE’JmEIEH% jJ
(HE. REHRD T @ @ @

i + i + + +

@ 199 P, 1996 2000 Today
% o @ o @ T ‘ e
20 1 5 E E = Apple, and VLS| Technology
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ARM Holdings plc

Annual Report &
Accounts 2012

8

(P.1)

Creating shareholder value

''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''

ARM processor-based
chips shipped

8.7bn

RIREIRT £NBF 3% EHRETE 2021.8.26

CONNECTING .......
INTELLIGENCE

.......... WE DEVELOP AND DEPLOY
ENERGY-EFFICIENT TECHNOLOGY

THAT GIVES A SMART CONSUMER
PRODUCT ITS INTELLIGENCE.

:WE HAVE ASSEMBLED AN ECOSYSTEM,
: OF LEADING COMPANIES, ENABLING

THEM TO CONNECT AND
. COLLABORATE. TOGETHER
WE ARE CREATING SOME
OF THE WORLD’S MOST
INNOVATIVE PRODUCTS.

Profit before tax Normalised profit
Revenues under IFRS before tax

£577/m £22lm £277m




1
Our business H ow AN D WH E RE

model

P8 WE MAKE MONEY

0 i
s RCEEL .
J lﬁi?ﬁ‘l J;{l HAF2R ]

ARM has an innovative business model. We license our
technology to a network of Partners, mainly leading
semiconductor manufacturers. Our Partners incorporate
our designs alongside their own technology to create
smart, energy-efficient chips suitable for modern
electronic devices.

.................................................................... Business deve[opment R S R s

- N LT L IX T ARM

- technology to Partner SemiCo OEM

i e e Partner “"1  Customer

T R ] fee ' ...
OEM sells consumer products
o A AN RS Pepdilbissusumasms n i
royalty
Partner develops chips
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WHERE THE

MARKET IS NOW

The semiconductor industry develops computer chips that
control all of the world’s electronic devices. PCs, mobile phones
and even modern washing machines have some form of computer
chip providing their intelligence. Each generation of chip is smarter
than its predecessor, enabling more capable and more efficient
consumer and embedded products.

Our disaggregated industry o penefit from this trend.
(P9) ................................................................................ - e : R e
100s of chip 1,000 b 1000000000s ..
design companies of OEMs of consumers :
© <10iP | <l0Tools | i <l0 i L T 1.000s of 1,000s of
i specialists | : providers : i Fabricators i Operating : ! P, i SRy i i service
i Systems PP P : i providers
Mobile computing in 2017
(P.10) = v

10

. WHERE THE MARKET
3 billion IS HEADING

Analysts forecast that the market for mobile

computers, including smartphones and Trends within the semiconductor industry and its
tablets, will nearly double over the next five S g -
years, to about 3 billion devices. marketplace are brlnglng new opportunltles and new
competitive threats. |
ﬁ%
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- OUR STRATEGY IS TO ........................ .}

DEVELOP TECHNOLOGY FOR

' LONG-TERM GROWTH MARKETS, |

ENABLING OUR PARTNERS TO

CONNECT WITH BOTH EMERGING
" TRENDS AND ESTABLISHED \

 HIGH-VOLUME MARKETS.
- TOGETHER WE MEET THE
NEEDS OF OUR PARTNERS’ |

- - CUSTOMERS AND CREATE

(P.12)

@) Increase value per smart

€) Generate additional royalties

Our three growth drivers:

€ Increase market

penetration

electronic device

from complementary technology

S Reinvestment and

shareholder return
Read more on page Q
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Increase market

0 penetration

(P.14) KPI

(P.15)

12

Building the base of
licences that will drive
future royalties

KPI

Growing the number
of ARM processor-
based chips

AE T ZNBF 1R B ETE 2021.8.26

ARM licences

08 ................ .....................................................................................................................................
9 ... s T
0 ......................................................................... ............................................................................
“ .................................................... Tl
|2 ................................................................................ o

ARM signed 110 processor licences in 2012, taking the total number of processor licences signed to 954.

Shipments of ARM processor-based chips bn




Market penetration

(P‘ 16) KPl ................................................................... r.\% .o.i).i.l.e........-..-.............-....-.......-.......Bi.g-i.t-;i.........-..........Pq..i.c.r.-.o.-
. phones Networking TVs controllers

Increa5|ng market Year (%) (%) (%) (%)
penetration in target ;. 9% s s 5

end_markets 09 95 15 30 5

10 95 20 35 8

I 95 25 40 15

12 95 35 45 18

T T

ARM has gained share in all its target end-markets. Market share is calculated as the penetration of ARM
processor-based chips as a proportion of chips estimated to contain some form of processor technology.
Market data from Gartner, January 2013.

9 Increase value per smart
electronic device

ARM value per mobile phone (indexed to 2008)

(P17) KPI 08 ..........................................................................................................................................................
Increasing the Value that 09 ......................................................................................................... ‘ ...........................................
ARM I’eceives fOI" every |O ..........................................................................................................................................................
smart device sold ..............................................................................................................................................................

ARM royalty per mobile phone has continued to increase.

13 AE T ZNBF 1R B ETE 2021.8.26




9 Generate additional
royalties from

complementary
technology
(p.18) KPI PBEHIRTBEIIEIN, - cosocsessaomsscmsmssmamssmas s eosmEisaoes
Developing and licensing ¢ I e
new technology to S ———
generate additional o I —)
royalty streams I
B T =
...... .—Phwwlpucensmg
I Physical IP Royalty
e Reinvestment and Number of employees at year-end
<hareholder return R =
- I V] e T e ——
|o_ .................................
(P19)  KPI W ———
Investing in ARM’s 6} e ———————
product development B Number of engineers

B Total employees

and deployment capability
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(P.20)

15

KPI

Growing normalised
operating margins,
EPS, cash generation
and dividends

AE T ZNBF 1R B ETE 2021.8.26

Operating margin %

B Operating margin under IFRS
B Normalised* operating margin

Normalised net cash generation** £m

...........................................................................

Earnings per share pence

M Diluted EPS under IFRS
B Normalised* diluted EPS

Dividend per share pence

...........................................................................
...........................................................................




(P.46)
Financial review

Profit from operations £m

M Profit under IFRS M Normalised profit

Operating margin %

B Operating margin under IFRS
B Normalised operating margin

Earnings per share pence

B Diluted EPS under IFRS
M Normalised diluted EPS

16 AE T ZNBF 1R B ETE 2021.8.26

OUR FINANCIAL
DISCIPLINE

Balancing revenue growth and increased investment in the
business has led to increased profit before tax and higher

returns to shareholders.

(P.47)

Revenues £m

0 i
; AREEE .
i ﬁm;ﬂgmpﬁ | e ]

(P.50)

Cumulative cash returned £m

M Dividends M Share buybacks

Normalised cash generation £m




FUNDAMENTAL TO SUCCESSFUL
MANAGEMENT. OUR PROCESSES
ENABLE US TO CONNECT

LEADERSHIP, ETHICAL BEHAVIOUR |

AND COLLABORATION; AND TO
DEMONSTRATE TRANSPARENT,
CONSISTENT AND EFFECTIVE

Disclosure

Travel Policy Operations Risk Review Compliance A?stljjsrl::csz ;i
Committee Committee i Committee i Committee S
i nternal audit |
Charitable Donations i ~ Organisational
&Sustainability  ii Development : i IT Committee
Committee Committee H ]
i Con )
[ y s i)
Operations i Management Customer i Corporate Product i BusinessReview i Sales Commission ;i
Review Team  ii  System Team tisfaction Team i: Approval Team Meeting Meeting i
Security Estates Business Data Governance KPI Financial | i
i ReviewTeam ii ReviewTeam i Continuity Team ii Team it i SignOffMeeting : H
Governance Review Teams Operational Review Meetings

17 RIREIRT £NBF 3% EHRETE 2021.8.26

In this section

Chairman’s introduction

Board of directors

Corporate governance

Directors report

Remuneration report

(P.66)

Read more on page @
Read more on page Q
Read more on page @
Read more on page e
Read more on page @

).-
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Armft (X, RRDEX A BRSA/\— BRELTORFHFH#M. EDRR
IZFEELI=TA o REBN#ERTR, LHL.

R&D Patents Owned or Pending

800 - 10000
600 8000

6000
400
......... 4000
_—
o wuwT T | I I I .
5823383
AN AN AN AN A AN AN AN AN AN AN AN AN NN AN o O O o o o o o o
o o o o (V] (V] N o o
Total Employees & Engineers Cumulative Licenses Signed
8000 100%
2000
80%
o - 1500
60%
4000 mmm Total Employees 1000
mmm Engineers 40%
—9% Engineers of Total 500
e |II|”
0 i 0% 0
° 883 33338388
gggsggazumaaazaaa S 8 8 5 o o o o o
O O O O OO0 OO0 O 0O oo o o o o oo N AN &N N NN N N N
AN AN AN AN AN AN AN AN AN AN NN N NN NN
HFfr: Arm Annual Report 2012, 2015, Sustainable Business Report 2020, SEC Form 10-K&YUEE {Epk (—E2RHEE) !
=
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Margins (R FH) Product Value (2004-2015)
100% 45%
80% 40%
60% —GPM B 35%
——OPM fim 209
40% iﬂ‘u o
[0)
20% 20% 2015
0% 50% 55% 60% 65% 70%
<t D O SN00 OO 0O 1 AN OO < N|JWOW N 0 O O
e88888coc0o00o|laaoo s S I8 s
AN N AN AN AN AN N AN AN AN AN AN AN AN AN %ﬂﬂdﬁﬂ_
. /\
Capitalized R&D (FE22B) GP Driver (2) | (GF&F)
3500 98% 2.50
3000 m Gross Capitalized R&D 96% ) 00
2500 m Net Capitalized R&D 94% ’_/\
2000 92% 1.50
1500 90% 100
1000
88% —GPM
500 86% . 0.50
o m il L h || 0 ——R&D exp / R&D amortjzation
<< 10D O N0 O O \—| N N <l‘ | O N~ o O 84% 0.00
O O O O O O — | — - — < LD O N OO T AN N INOW N 0 O O
O O O O O O o O o O o] © O O o O O 0O 0O 0O 00O ddd d™d dA|l+d 4 +d +d
N N N N N NN ANN Nl &N &N N NN O O O OO 00000 0ol oo o
AN AN AN AN AN AN AN AN AN AN NN AN AN '
HFfr: Arm SEC Form 10-K. Sustainable Business Report 2020k Y ZEEER (—ERHERE) !
>
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1997 RT4—7 P37 XK[EI#CEOIZEIF
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20004 MacOSH K

20014 Apple StoreEFE—S 5 HE

20074 iPhone¥ 3k

20114 37 XKIEE —20124 iPhone 4S, iPhone 5% 5%

20144 iPhone 6, 20174E iPhone 8, 20194F iPhone 11, 20204 iPhone 12
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R&DI%E D M{EIL 7347 : Apple

50% . Product Value
Margins

40%

30% 20%

20%

’ BE 150

10% fm

0% ——GPM o

—OPM Ll

-10%

5%

_20% 0, 0, [0) 0, [0) 0,
6 o 6 N e 6 ® o N 6o o 0% 10% 20% 30% 40% 50%
EEEEEEEEEER-EE 51 & (T
a4 4 d4d N & N NN NN AR =]

Capitalized R&D GP Driver (2)

100000 50% 3.0

80000 40% 2.5
m Gross Capitalized R&D 2.0

60000 g 30%

m Net Capitalized R&D 1.5
20%
40000 ( 1.0
20000 10% —GPM 05
I I || | ——R&D exp / R&D amortization
0 Be B 5o e me 5= B- B Be Dn 0 Il II II O% OO
T O 0 O &N & W 0 O N < VW 0o O St O 00 O N & W 0 O N < VW 0 O
(@) (@) (@) o o o o o — — — — — o D (o)) (o)) o o o o o i i — — — o
S 2RI IR RS 3T 2 IR IR
H fr : Credit Suisse HOLT LensT—3 KYUEH ERL !
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Product Value
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Capitalized R&D
100000

80000 Gross : {BHIFIET L%E
B Gross Capitalized R&D Net : 1%%”&E+J:§E

60000 m Net Capitalized R&D

40000

BEEGTLTHIZIE. £2E
HENEHDEENNE

({EENE# L Credit Suisse HOLT LensD it
NNNNNNNNNNNNNN EHEZ{EH)

» FRKDMEERERIL. REIREEEBMEINED LS, THEEEFI]
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el BERIREE 12X AILTLNS U TP —

GP Driver (2)

20000

50% 3.0 LI DL 'C~ [ &EEE &
0% 25 EHZEDLL] NEHTES
2.0
N 15 (HE] =10 (. #HFLH (B
° 1.0 IRHEFF) ZERRL. 210 (EHh
o :E;l\l)/lexp/R&D amortization o iﬁ'i 7(; ‘j:hjZE:l:Xé ,E u*-d— é
0% 0.0
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Product Value

Margins 40%
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50% 2020
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Capitalized R&D GP Driver (2)
600000 50% 1.4
m Gross Capitalized R&D 12
200000 g et Capitalized R&D 40% M |
400000 ) N\ 10
30% 0.8
300000 06
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Capitalized R&D GP Driver (2)
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A4

| Results of operations

A.4.3 Research and development

In fiscal 2020, we reported research and development
(R&D) expenses of €4.6 billion, compared to €4.7 billion
in fiscal 2019. The resulting R&D intensity, defined as the
ratio of R&D expenses and revenue, was 8.1% (fiscal
2019: 8.0%). Additions to capitalized development ex-
penses amounted to €0.4 billion as in prior year. As of
September 30, 2020 and 2019, Siemens held approxi-
mately 42,900 and 42,400 respectively, granted patents
worldwide in its continuing operations. On average, we
had 40,800 R&D employees in fiscal 2020. 3)

D:RDDH>L'D"HEEHE

Q: REHIHERETHT
@:R&DIZIEFBT IR EEHERT

@: B £ ERFIERADERFI DR EHEZ A R
& ERMELFEIZELATR
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Siemens Annual Report 2020 P.21

Our research and development activities are ultimately
geared to developing innovative, sustainable solutions
for our customers — and the Siemens businesses — while
also strengthening our own competitiveness. Joint imple-
mentation by the operating units and Corporate Technol-
ogy, our central R&D department, ensures that research
activities and business strategies are closely aligned with
one another, and that all units benefit equally and quickly
from technological developments. As in fiscal 2019 the
following technologies were the focus in fiscal 2020:
additive manufacturing, autonomous robotics, block-
chain applications, connected (e-)mobility, connectivity
and edge devices, cyber security, data analytics and arti-
ficial intelligence, distributed energy systems, energy
storage, future of automation, materials, power electron-
ics, simulation and digital twins, and software systems
and processes.




A.4.3 Research and development  (p.21)

We further develop technologies through our “openinno- ® 4$5EFTDELVAATZITT
W A—To A/ R—=23>

vation” concept. We are working closely with scholars e 4 R RS

from leading universities and research institutions, not
only under bilateral cooperation agreements but also in
publicly funded collective projects. Our focus here is on
our strategic research partners, and especially the eight
Centers of Knowledge Interchange that we maintain at
leading universities worldwide.

@ Siemens’ global venture capital unit, Next47, provides
RNBXRFAFEZHEIC  capital to help start-ups expand and scale. It serves as the
CVCH=Efk . . .

creator of next-generation businesses for Siemens by
building, buying and partnering with innovative compa-
nies at any stage. Next47 is focused on anticipating how
emerging technologies will influence our end markets.
This foreknowledge enables Siemens and our customers

to grow and thrive in the age of digitalization.
Siemens Annual Report 2020 ’
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P.99 NOTE 2 Material accounting policies and critical accounting estimates

Research and development costs — Costs of research
activities are expensed as incurred. Costs of development
activities are capitalized when the recognition criteria in
IAS 38 are met. Capitalized development costs are stated
at cost less accumulated amortization and impairment
losses with an amortization period of generally three to R&DD"D” DIEFI 2L

[F3EMNS104
ten years.

Other intangible assets — The Company amortizes intan-
gible assets with finite useful lives on a straight-line basis

: : : ; . $EF. DAV REDE
over their respective estimated useful lives. Estimated ©® ﬁ'ﬁlj’r -
. . A HEMIE3ENSEE
useful lives for patents, licenses and other similar rights
generally range from three to five years, except for intan-
gible assets with finite useful lives acquired in business
combinations. Intangible assets acquired in business
combinations primarily consist of customer relationships
and trademarks as well as technology. Useful lives in spe-
cific acquisitions ranged from four to 20 years for cus- M&AIZLH>THERFLT:
jonshi iif (IR ) O
tomer relationships and trademarks and for technolo ET’TT(’“‘ s =
, i W Emigsgmns1es
from five to 18 years.
Siemens Annual Report 2020 ’
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P.114 NOTE 13 Other intangible asstes and property, plant and equipment

note 13 Other intangible assets and property, plant and equipment

Accumu- Deprecia-

Additions lated depre- tion/amor-

Gross Trans- through Gross ciation/ tization

carrying lation business carrying amortiza- Carrying  and impair-

amount diffe- combi- Reclassi- Retire- amount tion and amount mentin

(in millions of €) 10/01/2019" rences nations Additions fications mentsz  09/30/2020 impairment  09/30/2020  fiscal 2020

Internally generated technology 3,885 (95) - 419 - (753) 3,456  (1,741) 1,714 (195)
Acquired technology including

patents, licenses and similar rights 7,008 (202) 373 70 - (2,618) 4,631 (2,902) 1,729 (443)

Customer relationships
and trademarks 9,434 (333) 331 6 - (4,401) 5,037 (3,642) 1,395 (315)
Other intangible assets 20,326 (630) 704 495 - (7,772) 13,124 (8,286) 4,838 (953)

O BREEORRE LT, 5EH SEE LSS ORIS 1 £ U A0ES 2HT

Siemens Annual Report 2020 '

41 RIREIRT £NBF 3% EHRETE 2021.8.26



5. T£XICHFT 5 FHmET

42 AE T ZNBF 1R B ETE 2021.8.26



A ME A
EXICHFI DRIMHEAT

1. BT AUMNEHRDFTE

(1) FELESHEF T

(2)&E (IFRSEEDIEH)
(3)RRD DB L7 BF

2. ML EEDENEHN
(1)RRDD D" DIEHNF %K
(2)EEF-SA U REDEHEN
(3)MRAIZKYEFZL- T DIEENF 2K
3. YFEFELER

4. FEEFETRAFICIEDL AR EEH

43 AE T ZNBF 1R B ETE 2021.8.26



L
(&%)
EORRAETIVICEATAEESLUBRERDE

‘DO DHRFBAIENEITHHDH
[EBAR TSR, TNIX, BERICEET
ML THD,

“EFRICEETHELVSDIE T EVR
2o EELRAMEFENTA/NILDLED
[TZENSTEWLNIE T ALY, ZNED (]
B, DEIIRAFEE IDRRIZHELOTLY
BOMEEICOZELDD.. . BE5EICHE
FTAHELVIDIEZELVRICESTAL,

44 IR SIS B R ET 2 2021.8.26



s BRI

SEHERK BHETEDFEREZVLEITT ANV - TRNAH = ERLT
BYFEITH. T—2DEHEE-TLEICOVTHEANERZESILDTIES
YEE A

< HEHICEBDFRIE. A FERFROLOTHY., TEDIIRFLLZDMDIK
MICEOTTFEGKEETHIENBYFET . Fl=. WITNELEEDLER. 8
E. RBELFZRIADLLIITERITDLDTEHYFEEA,

S HEMRICEALL—UDER IS IR ZREILICEL. WHAGHERNT
ANAEMO—IBIIEMDEH TOREA - ERIIEKHSHYBLET,

45 RIEIRF BT BT L 2021.8.26



