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(BZQ)BATIE., EXEFIIHTIIERIELZTALAEZKREEMY —ERDPRBEINTULEH(EEFM A —)

SVB Scalable Debt Finance for All Stages of Growth

£1bn+ : :
________ _:_ - Corporate Finance :
I 11 I
I 11 I
I 11 I
I | ——— e e e - = -
E : | : =
— I
@ I Mezzanine 1 1 Buyout Finance =
= I 11
o I 11 =
@ I 11 i
i e Fe=====- T=F=====- ! l
! LGrowth Loan 3§ - d
___________ LU + 0
" I Credit Lines :
Venture 1 : I
Debt r
£0 !
Negative Cashflow Positive
(tE PIT) SVB Guide to Financing Growth(2017)
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(BZQ)ENTIZ. BELAFIIHTZIERELZEFALZZEREEMY — EXDRHE I TUL B (FFICVenture debtH)

Venture Debt Loan
(With Warrants)

Growth Loan
(With Covenants)

Business Profile Benefits Terms

eStartup, typically Series A, B & C
eFast growth but loss making
*“Venture” risk as still refining model
eLikely to require additional equity
investment

Debt purpose:
eComplement to equity
eExtend cash runway
eFund capex, R&D

ef5m+ revenues

eLikely Series B+

eHigh growth with established revenues
eCan drive to breakeven if needed

*May or may not require additional equity

Debt purpose:

*Growth capital
eLiquidity buffer
eExpedite growth/hiring
*Geographic expansion

eFlexible as no covenants and no
restriction on use of debt proceeds
el ess expensive than equity

eSaves dilution for founders or execs
*Preserves dry powder for funds

When not to use:

eInstead of equity

eFor short term bridge to round
without certainty of funding

eFor more mature businesses with

stable revenue streams and assets (as

other facilities more cost efficient)

e|ess expensive than venture debt
eIncreased structure (covenants)
reduces price

*Can be used in combination with
working capital credit facility

When not to use:
*\/olatile or early stage businesses
without sustainable model

e|f company won’t support covenants

eTypical debt/equity ratio <35% to
avoid overleveraging too early

*No covenants

eHighest price senior debt; pricing
includes interest, arrangement fee,
warrants, early repayment fee
and/or backend/success fee

Repayment schedule:

eDraw period (months)
eInterest-only period (months)
*Monthly repayments of principal +
interest over 33-36 months

eSenior secured over all assets

(FREMFADIBRIEDRTE)

¢1-2 covenants = P&L and/or
balance sheet test(s)

*Pricing includes arrangement fee,
interest, early repayment fee
and/or backend/success fee
(sometimes warrants)

Repayment schedule:

*Draw period (months)
eInterest-only period (months)
*Monthly repayments of principal
and interest over 33-36 months
eSenior secured over all assets

(BX2FADIBERIEDRTE)

(H FT) SVB Guide to Financing Growth(2017)
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